S State of Utah : ,
Department of Matural Resources 3 . ) i
Division of 0il, Gas and Mining B . R
*w» 3 Triad Center Suite 350 S e o

. . 355 West North Temple ’ S oo
Salt Lake City, utah 84180- 1203 e i
_.§cg. : (801) 538 5340 o :

- -

CDLLATERAL BONDING AND INDEMNITY AGREEHENT

THIS COLLATERAL BONDING AND INDEMNITY AGREEMENT entered into by

‘ ,and between North Lily Mlnlng Co. (herelnafter referred to as

"Operator") and the Utah Division of 011 Gas and Mlnlng

- (hereinafter referred to as "DlVlSlOﬂ")

WITNESSETH _
WHEREAS, the Operator has obtained Program Permit No. M/023/007

(herelnafter referred to as "Permlt") from the Division to conduct

mining and reclamation activities at the Tlnth Project’
;1n Juab

- County, Utah, as a8 mine under the Utah Mined Land
Reclamation Act Utah Cdde Annotated 40 8- 1

et seq, 1953, as

amended ("Actv) and 1mp1ement1ng regulatlonS‘ 6n, the disturbed areas

| .designated in Exhibit A; and

HHEREAS the 0perator WIShES to obtaln a bond under 40-8. lA(B)
- and f ' ‘ )

-

WHEREAS, the Operator has Provided a(n) certificatée of

‘Deposit ) issued by Flrst Security Bank of Utah (Exhibit 5);

namlng the DlViSlOn -a@s Beneficiary, as collateral tg secure this

Collateral Bonding and Indemnity Agreement and

0004
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7iﬁéréby'abknowled§ed,‘the operator does hereby agree to be held and

,”firmly bonds to the DlVlSiDn for the sum of 3115 000 00

’ the suff1c1ency and recelpt of whlch is

R ¢ 1991 year dollars) for the timely performance of reclamation

‘Tresponsibilities for Permit No. M/023/007 in lawful money cf

the Unlted States,

(form of collateral will ang truly blnds itself, its successors and

assigns, Jointly and Severally, by the conditions of this Agreement,

The conditions of the above obligations are such that:

1. The Operator shall perform all duties and fulfill all

requirements applicable to mining and reclamation as set

forth.in the Act,.and regulatlons adopted pursuant to the

Act "and the chdltlonS of Permlt No. mM/023/007 - issued by

the DlVlSth.

'*

The liability.under. this Agreement is™ condltloned upon

Wsuccessful reclamation of the permit area as prov1ded in

the Mlnlng and Reclamation ‘Plan for Permit No._M/023/007 .

Vfur a period of time and in the manner specifie

7 Vand regulatlons adopted pursuant thereto as amended fron

Atlme to time, and the conditions set forth in Permit

No; M/023/007. issued by the Division.

By .the submission of this certificate Of Dep031t

d in the Act




'as set forth in permit No. 40237007

- obligations securegq hereby,

Upon successful completion of Part or all of the

the Operator may petition the

Division for a final release of part or all of the
obligations under this Agreement, Upon such petition, the
Division shall timely conduct an inspection to ascertain

whether the duties and obligations of North Lily Mining Co.

Ao )

under the Act, regulations adopted pursuant thereto apg

Permit No. M/023/007 have been fulfilled. If such duties

and obligations have been fulfilled, the Division shall

Telease the Operator from part or ail*bf_jts obligations

Qnder this Agreement ang shall file ndlice of such release

of collateral held bj the Division,

and from any failure ~ --*
--to comply with the termgupf this Agreement,
&, '
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-'jfe_the amount of liablllty under thlS agreement may be

SO

. _Operator if termlnated by the DlVlSion

adjusted upon written agreement between the Operator and

,;Jfof future reclamatlon has materially changed
_.-iThlS Agreement may be termlnated upon ninety (90) days

"iprlor wrltten notice to the Drvis1on ir termlnated by the

ZOperator or upon nlnety (90) days written notice to the

Upon such written

notlflcatlon, the Operator W1ll have ninety (90) days to

~obtain an alternate form of bond to secure reclamation

obllgatlons for Permit No. M/023/007 in the same amount

.as stated in this Agreement or amendments thereto,.
Failure to prov1de a satisfactory alternative fornm of bong -
will result in the complete cessation of all mining

operations and the complete reclamation of all disturbed

areas within the mipiic Project Mine permit area,

Any breach aof the provrslons ‘of paragraph #8 of this

Agreement Wlll result in the payment of $ 115,000.00

(bond amount) liquidated damages to the pivision.

Lt

This Agreement will be governed and 1nterpreted accordlng
to Utah law.

AGREED this _15th g3y of March , 1988,
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T o North Lily Mining Company

_stamaoflkah ) R 851 Traeger Ave.,Suite 320

S ) - ' ' '¥an Brung,California 94066

County of.Utah ) : -

‘._On the 16th .-day of March 1988, personally ] ) . (i. MA&QLﬁuZA&Q_A ¥
.:aappeared before me Joseph [N Mllbourne . . . ol
wikhd signer of the within'.instrument, "siho . By —CJOO;‘-OZ CtMrllL)?;'_peVICG Prestldent
."dq_ly acknowledged to me that he executed ’ < porate Officer - Posi ion

"’the_ same. ;_'

" " STATE OF UTAH, DEPARTMENT OF
&:Z% @mc@u - NATURAL RESOURCES, BOARD OF
ST Pbite OIL, GAS AND MINING

. Cemm1531on Explr'es U/lO/BB . : N - -
: Resldlng at: Santaquln ‘Utah - - g o
o : . ' Greg8ry 1lliams, Esq.
' o LT : Chairmags’ﬁngd of
, - 011, Gas and Mining
 APPROVED AS TO FORM: |

Assistant Attorney General

STATE OF

)
) ss:
COUNTY OF ) -

Oon the day of y 198, personally appeared
before me ‘and 7 ‘ who
being by me duly sworn did say that he/she, the said

’ is the . of
h_"—_—.__

and sald 1nstrument was signed in behalrf

.of said corporation by authority of 1ts bylaws or a resolution of

its board of directors and said

“and

duly acknowledged to me that said
corporation executed the same.




“ﬁfsTATE_nF

" COUNTY OF

- . . . :
ae v e - . . . .
. Ll . [ M K . . . . .
TR [ . ~ . . ) . .
VI L T : O .
\
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Notary delic
- . Residing at:

Ss:

R
"y T

On the ‘ day of - 198, personally appeared

before me Gregory P. Williams, Esq. who being by me duly sworn did

say for himself that he, the said Gregory P. W1lllam, Esqg. is the

Chalrman of the Board of 0il, Gas and Mining, Department of Natural

Resources, state of Utah, and she duly acknowledged to me that said

Division executed the foregolng document by authority of law on

behalf of the state of uUtah.

Notary Public -
Residing at: -

My Commission Expires:

0547R-7-12

RGREEMENT -~ NONCOAL o ‘.3?




epOSit Receipt This is not a certificate of depusit. Fﬂrst Eecur’ty Bank ﬁ
T TRANSFERABLE of Utah ﬁ‘
#su:d at (Office) City and Staie - \ ffice Number | Product Code Accoimt Number ] N
Payson Payson,Utah N\ 1 048 15 _ e g
- e : Amount

. Lo \ ; shkkk *k ke N
Received of State of Utah Dept. of Natural Resowrses’ A } Ma’gch 15,1988 92,522.67 ¢
C~ P j by \ Interest Rate Frequency of Rate Change 'ﬂ

Do L . L i
Division of 0il, Gas, and Mining_  -~_ % %% s * % (owners) | /720 Fixed X
= -~ kY v ‘.-\ \ \‘ Maturity Date Term E
O U N S S W March 15,1991 | 3 vYr i
The sum of Ni - ( ,! Il@ﬂlars Automatic Renewal | Notice Period t[
T}:::l d;gt':‘s:':eis ?s:s:::lﬂh tcor :‘r:?l:rms and conditions stated on both sides of this {.‘[x_)si!' eceip! Deposit Conditions of the same YES N /A - \i

(=)

-emeierest Rate and Frequency of Rate Change. If the interest rate on this deposit xs'!‘uh‘ ct to change during the term of the deposit, the Social Secutity or Tax ID Number
frequency of change is shown. Interest is cotenlated on o simple interest Brwig and paid guarterly unless shown otherwise on the
Deposit Conditions.

Automatic Renewal, If automatic renewal is shown, this deposit shall he renewed for sucvessive identical terms at each maturity date, L———
at the then prevailing interest rate, uniess payment is requested by the registered owner{s). This deposit is payable only to the ’%
)

registered owner(s) upon proper identification acceptable 1o the bank.

No interest will be paid after maturity — substantial penalty for carly withdrawal may apply. Received by Cl L- \5(' - WLLL)

L
SD-20A (9/83 6Y |-Depositor Authéhled Signature
e

() e ) o }

THIS RECEIPT NOT TRANSFERABLE

RECEIPT FOR ITEMS LEFT FOR SAFEKEEPING No 1 1 3 O 5

pate:_March 16,1988

WE HEREBY ACKNOWLEDGE RECEIPT .l'-'RoM
North Lily Mining Company
(Herginafter Referred to as the Depositor)

OF THE FOLLOWING ARTICL,E;ILAC.ED_IN"[HIS BANK FOR SAFEKEEPING:

Certificiate + ) made payable to State of Utah

Dept. of Natural Resourses Division of 0il. Gas. & Mining in the
amount of 92,522.67 Payable on March 15,1991 as per State of Utah

written reguest

The depositor hereby acknowledges that the value of said property does not exceed §$. ***1 i85 000 OD****

In accepting the custody of the above described articles this bank the responsibility, with respect thereto,
:; a gratuitous bailes only, which limitation of responsibility Is hereby assented fo by the owner and depositor
ereof.

It is understood In the event of the death of the depositor of the above described valuvables that the bank
shall hold such deposit In compliance with the inheritance fax laws of the state In' which this bank Is located until
the same has been released by the proper state officer.

Present this recelpt when you wish to withdraw :
the above articles. : @) T

SK 10 10Y




851 Traeger Street, Suite 320 ‘ .
+  San Bruno, CA 94066 -
A ERTRIG
T _
AR 25 1988 &F

North Lily Mining Company

. DIViSION OF
GiL, GAS & MiNING
March 23rd, 1988

State of Utah Natural Resources
0il, Gas and Mining Division
355 W. North Temple

3 Triad Center, Suite 350

SALT LAKE CITY, UT. 84180-1203

Attention: Messrs. L.P. Praxton/David Wham
Mineral Resource Development and
Reclamation Program

Dear Sirs,

RE: APPROVAL OF RECLAMATION SURETY

North Lily Mining Company would appreciate a calling of
a special board meeting by the directors of 0il, Gas and
Mining for the approval of the reclamation surety to be
submitted on behalf of the Tintic Project, Juab County,

UtaF.

Thank you for your attention to this matter. I look
forward to receiving you response in the very near
future.

Yours sincerely,

T omer—" ‘fi::%i—“-__

DOUGLAS K. LEE
Vice President.




